
Debrsis Bandyopadhyay & Co.

we have cadLed out the hterna Audit otvour ULB lor the fnancialvear 201617ln terms of

your engaEement letter no. 03/3/1 dated 22 03 2013

weputonre.ordourheartfetthankstoa the depa ments ofvour ULBfor cooperaton n

We assure you ofthe besi pos5lbe profe$iona standards under the given cn'umstan'es and

ava able iformatio^ n audilnc and reporting of the ULB ac.ounts The 
'omplete 

Lnternal

Aud t Reportand theAudil re.ommendations are en.losed herewlth lorvour klnd perusa!'

Debasls BandyopadhyaY, Proprietor
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INTERNALAUDIT REPORTOF MUNICIPAT ACOUNTS OF BANSBERIA

MUNICIPALITY FOR THE FY 2016.17.

l,Scope ofAudit

ln abs€nce of any specific scope ofaudlt be ng ment oned ln our engasement order, we have

appled nomal audit procedures as may be appli.able to the ULB and civ.n attenuontoth€
broad re.tuirement under the AMRUT suideline .e. applicatioh of double entrv accounling

system by Bansber a Munlcipality {refered to as "The ULB" hereaJter)

We have examined the bookr of accounts ofthe UtBforlhe FY under reviewand provded

commenrs wherever felt nece$ary ln our opinion 3fter d scu*on wth the uL8. we have

applied iormalaod t procedlre5 as nay be app ieblelothe ULB

2.Audit Methodoloev
We have folowed the GenerallY A.cepted Accounting Prin. pes as applcable for
ben.hnark ng and fo lowed theappl.ableAudtngStandardswh le conducting the audit.

We have vaited lhe functiona! deoa ments and assesed the linkages of depamenta
adlvnlestoaccoununsandpossiblefnancalimpa.tsthereof.

we have studied the accounllng system from both ends ofthe ransactons, e nput

output and ako applled ana yticaltoos to the AnnuaL Fnancial statements for a imired

we have taken nto account the carificatiotu provded bYthe auditee departmenls agaln{
ouraudit quer e5 and incorporated the 5ame appropriately in our r€poa(.

The audit obseruation and findings are based on the booksolaccounB, regGte6, do.uments

mainta ned in electronic form or manualrccords as preseiled before us and theinformation

aid e& anat ons prov ded bY the ULB

We aso hav€ made value added re.ommendations to the concerned departments during

ourcoutreolaudtSomeofihesalientsussenonshavebeenincludedlnthereportaswell.
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3. General Orsa nisational lnlormation

I 1 completenameof lhe ULB

32 Complete Addres ofthe ULB

3.3 No. ofWards olthe ULB

34 Area of the ULB (sq.l(m)

BANSBEfi IA IVlUNIC PALITY

Rudra Main Road, PO Ban5bera,0st.
Hooshly,west Ben8a i Pin -712502

CA Debask Bandyopadhyay, Mu Purnma

3.5.1 Duringthe FY under audll

NameoflheVneChanman
3.71 Durinc FY underAudit
3.7.2 PresentVlce Chairman

Name ofthe Ekecutlve olt cer
3.31 DurinB FY underAud t
3.32 Present Execullve officer

Nameollhe Finan.eOllicer
3.9.1 During FY underAudn
1c 7 Pr.lent F nan.e oficer

3.l0Nameol ln charee olaccounts
3.10,1 Durlng FY underAud t
310.2 Pr€sentOfilcer

3.llAuditStadingdateandcompletion

3.12NameG)of rheAuditleam
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4.AS-|S SYSTEM

The ULBuresan accountnssoftwarenamelyPUfiOHlSAB, implementedbYChange
Management Un t, covt. of west 8en€a. The software fo lows double eitv a..ount ng

synem. Thesalent features are:

Transadiona nputs for lncome, Expenditure 3nd Transler entries are a..epted in the

form ofReceipt vou.her, Payment vouch€r, conna vou.hPr and lourna vou.heu

The traisactions have one Ievel authentication vouchets eated n the svsted are

pa$ed by desigiated authorser ln the system and evenluallv posted n the book! of

Thesoftwaregeneratesannua f nancial stateffents and related repods, namev

. schedu esformngpartof Ba anceSh€et
i ncome & ExpenditureA..ounts
. Schedules forfriig part of ncome& Expenditure
r Re.e pts & PaymenkAc.ounls

Entr es re ated to Accrua15 and Provisions are passed 5epamtev lor conforming to the

requirements ofAccrua bar s ofaccounung.

Yor. r.po1: o' sJb"o'aa led8e,. cld aaralion

Asgivento underetand to us,the ULB had manua Demand and Co le.tion Register aLong

wiih other manualrecordsloras5e*ment and co lection.

Some other records and reg stets are ma ntained manually ether ln hand wllten hard

cooies or M5 Ex.e sofl copies.

Further rpecirc detaik resardlns each area/departmenl/item/a..ount audted are

ment oned a oncwith our obsetoauo^s add find ngs in subsequ.nt part oi tha report.
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S.AuditObservations, Findinpsand Recommendations
we have.overed the folowns items in ierms of synehs, pro.edures, records lnd
a.counting pradces in our audit report. We aso have made specllk.ecommendations for
ea.h area offinan.ialrecording in the books ofa.countr and subrequent disclosur€ n the
annualfnan. aln emeits

5.1 FIXED ASSETS

s 111Tho ULB cou d not presedl a$el matir forthe FY 2015 17. Hence t was not po*lb e to
commentontheconeationof FixedAsesand.apila utiBationof srantsbytheutB

s 1.12We observed non movlng items in CWP A ual {arus of.ompleiioi s iot avalable
w th the aud t ream.These are tabuhted be ow:

th. Fihan. al statehenb.
51.3.9 The ULE should ase$ the status ofcW P and capilali5e itcompleted.

5.1.2.1There is 
^o.omprehensive 

a*et reg ster maintalned bylhe UrB. Detais ol each type ol
a$ets and depre. at on ca cu ailon are ma ntained in dfferentexce fies

5 I 2 2 d.,e. derd I r. no' n als rpd t p'e*1bed lo,Tat:.
sl2.3Physicalverf cationolassekwasnotcondu.ted,
512.4 For non-hov ns CW|P tems we are abe to comment if the proje.ts are cofipleied or

abandoned oractuaLy onsoins bul work halted.

5.1,3 Audit Recommendation
s..1.J..rThe ULB needs to maintan a$et register and depre.iation sch€due n strur.ured

manner and reconclle them w th the books ofac.ounts Adjunmenrr if any needs to be
don€ in the books to ref ect the !oiiect posit on ofthe Ul3.

51.3.2FAR be ma nta ned in the prescribed forfral of Form 90, 113 and 119 mentioning at
deta s The exGtng lo.mat may serve rome purpo5es but msses out some relevant
nformation 3s well,

5.13.3The ULB should take up an exercGe for marking the a$ets with dentfl.ation nufrbe6
and take up a physica verfi.ation erercise covering a I

Subsequent y, theverili.ation ere( se may be car ed out in phased manner coverlng al
the assets overa perlod oft me n a cv. i. order.

5.1.J.4 spe.lfi. altenuon G drawn towards ourfindings S.1.24 asthkafiedstheco ednessof

fliffi
3/r., BGi Roy RDid iwl, ro rah 700003.0a:es311s67s3/es0a3rse22 db.22003



5.2 INVESTMENTS

s.2.l.rrnvennens of the ULB consst of nvestments Geneml tund and lnvestment5 other
funds. nvestments Other Fundr should in.lude rhe bahn.e of PF 3ccumulatons
maintained with Treasory. The d€ta s of Long tem nvestments and Cu ent
rnvenmentr are requ red to be maintained in the prescrlbed format for uLBs. As on
31.03.2017 the pos tion is as below

5.2,3 Audlt Recommendaiion
5 2 3.1Ma ntain d€taik ol nvestments in the prescribedlormat givinE detair of nstroment

name, number, purchase date, purchase price, naturitvdate, maturityprlce €tc.
5.2.3.2An immediate reconcilatoh ofthe PFtreasury pass book and the accounts in Puroh sab

needs ro be taken up. The d fference of Rs.1447 akh k materia y substantia iorlhe

5.3 STORES

5.3.11stock regster ls maimaLned manualy with quantities and value. We were gven to
unde6tand that such valuat on is on FIFO basis. Compar son ol the stock ledger and the
books olaccounts are given below.

s.2.21We observed d fference between balances oi PFTreasury pa$book and Purohkab of Rs.

14,45,762.46 a5 ind cated in the aboverab e

s.3.2 lAllthe items ofsto.kare non-mov ngas compared tolhe FY 2015 16.

s.3.22TheBaancesheet sapparentyoveEtatedtotheextentotlhedltference.
5.3.2 3 Bookva ue i5 appx 400% of Phy5icalva ue,

5.3,3 Audir Recodhehdation
5 3.3llmmedlatey make a.countns adlustment lor the dfierence betw€en the

and physica value based on phys calverifcat o^ ofnores.
s33.2Periodicphysica verificaton5houdbecondu.ted.

,ryT\a-\
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5.4 EllElyAElE

s.4.1 1We have.hecked the rece vab a accounts and ourfndings are siven be ow. Comparkon

w th DCR could noi be done due to unava labiltYof relevant data during audit.

5.42.1We obreNed credt balan.er n 2 receivable accounk ol Rental n.ome which should

hivc hpen ooked intoand rectified before.osure olbook5.

5-4.3 Audir Re.omm€.dadon
s.4.3.lcompletereconcliationoiPurohisaband DcRGessential.

5.4.3.2Negativebabnce nReceivabeaccount sindlcativeolwronCaccountingbvtheULB
5.4.3.3 Most of the negative balance G non_moving. Should be looked into and adjusted

5.5 CASH AND BANK

s.s.l lNegative balanc€s (in 3 bank accounte)add balances lying in operative ac.ounts (n 12

bank ac.ounts) were obsetoed ii bankbook astabulated below.rotalamount ocked ii
these in-operative accounts are Rs. 6,90,199.30.

[!L\
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s s 2.1N€gatve bahn.es obserued n 4 banl accounts whch .on.us]vey tndi.ate eiior in

5 5 22weobserved ba ance in in-operative ac.ounts in 12 bank5.
s 5 23Weobserved many rcdrfiable b:nkbook lems nthe BRs.

s.s.3 Audit Recommendation
s.s.3 lThe ULB needslo nreamline the BankAccounting and the BRS.

s.s.3 2lnoperatve bank a..ounls needs to be c ored and the ba ai.es to be deat wth as per

appropriate suideiines.

5.6 TOANs. AOVANCES AND DEPOSITS

5 611Detais of Non movement ol loans, Advan.es and Depos ts as perthe Balance Sheei as

on31.03 2017 and.lmments as app i.able are Biven be owl

5 6 2,1 No movement n ba ances obserued for many advances.
s 6 2.2 n absence ofparty wise detalls it k not po$ blero comment on aeeingofthe advarces

and recoverabil tyof the same.

5.5,3 Audit Recommendation
s.5.3 l Non-novins oans and advances haveto be ana ysed and reoveryhdjustment h to be

5.5.3.2 Preparation of party-wise s.hedu e and ase wke analyss to ascertain rccoverability
5hou d be taken uplmmediately.

5.7 MUNICIPAL FUNDS ANO MISCELLANEOUS EXPENDITURE NOTWRITTEN OFF

As perth€ Balan.eSheet of the !Ls as on 31.03.2017,followincdeiails are noted:

-_.rl
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5.7,3 Audil R€cohmendalion
5.7.3.1The ULB has been nrur n3 def.it in continuation The manacement shou d look into

couGe corection fortrend reveGal

5.8 EARMARKED FUNDS

s3llDetakofE ma*edfundsasDerthe83aic.sheet on3l.03.2017andason3103.2016C

s.7.21uLB has a.umulative defict of 9.20 cr as at 31.03.2017. Exces5 ofexpendilure over
income forlhe FY 2016.17 was Rs.196 cr. as perthe in.ome & Expenditure Account.

Barance of Pf a.count he d wth Treasury (cL code 4213005)G R5.2,1s,43,294.00 thus indicaung

a difference of Rs.10,75,301,00 in fundinsthe labllity.

5.3,3Aud Re.omn€ndation
5.3,31The ULB needs to reconc eandmakeuptheshoftfal mmediately.

5.9
5.9.1

RESERVES

aongwithbaancesason31.03,2017(c.Balance)and

5 9.2.1A..ounr ng has not beei done proper y.

5.9,3 Audit Recommendatlon
c s 3 l Ihe ULB rhau d evaluaie whetherthe CwlP balan.€s areto be.apitalaEd or not.

5.10GRANTS, CONTRIBUTIONS TOR SPECIf IC PURPOSES

s.l0.l.rweobservedunnaturaldebitbaanceinthebook5.Thesearetabulatedbeow

3/rc Bnei Pov Ro:d lw) (or[ata 70ooo3, D: 93r11s6733/ 9304315922, db.22003@vahoo rom
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5CBEMTOFHOUSING FORTH€ URBAN POOR(HUP )

5.10.2.1 A..ountins has not beei done proper y.

5,10.3 Audit Recomnendation
5.10.3.1Debitbaan.€ ngrantsaccountshoutdbeappropriarelyadjunedandac.ounted.

5.1lSECURED AND UNSECURED LOANS

S r11.1The ULB does not have anysecured or unrecured toansas on 31.03.2017 & 31.03.2016

5.11.21T he ULB does not have any Secured or unsecured oans as on 31.032017 &
31.03.2016

5.11.3 Audh Recommendatlon
s.11.3.1The ULB does not have any Se.ured or unsecured toans as on 31.03.20!7 &

31,03.2016.

5.12DEPOSIT5 RECEIVED

s.1Z,1.1Depos ts received cons st of items which are enuoerated be ow a onCwrh bataice as
on 31.03.2017 and 3r 03.2016 as p€rthe Ba ance Sheet ofeven date:

3/rL, B rsn RoyR.rd l!!t, (o i3b 700003,Dr:e33n367ss/e3o431serr,dbdroo3@yihoo.rc;
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5.12.2.1overdue non-movnE deposits are obsetued some of whch are carried lorward for

5.12,3 Audit R€.onmendanon
5123l Overdue non moving depositsshou d e ther be refunded oradtusted as in.ome 6 p€r

the accounting suidelines.

5.13 DEPOSTT WORKS

5.13.1l Fixed Assets againn Depos:l Works issupposed to be accounred under maj6r head 341
lor iabi tyandmajorhead4T0fora$etsunderDepositWorksExpendiiure

5.13.2.1oeposit wofk expendlture baance shown n S.hedule B-19 oi the Balance Sheet s

Rs22,25,7ss.34 ason 31.03 2017 Transactions observ€d here do not.o esoond with
Deposit Works Expenditure

5.13,3 Audit Re.ommendation
513.3.1Proper accountiis for lunds used lor Muni.pa arsets shoud be done. It rhe

expendture s done for burlding Muni.palasets then the s lo.ated amoohr rhould
be transfetred to maior head 320 and a$et under construction should b€ booked
under major sroup 412. On competon of the work the srant amounr shoud be
ransfered under majorsroup 312 and the asset to410 Eroups

5.14 PAYAALES (OTHER IIABILITIES/SUNDRY CREDITORS)

5.14.1.1we observed non movingitemsand unnatura debit bahn.e in the payablesa.
The delallsaretabu ated below

3/i..8 renRdyRoidiw), (okaia 700003,DD:e331136733/e30431ser2,db.220or@vahoo



5.l5PROV|5tONS

s.ls.llrhe.ewerenoDrovsonshadelortheFY2016 17.

5.15,2.1For enrties followinE accrua basis of accounting, it i5 essenlat to asse$ expeises
incured but not paid during the year and approp atety provide tor them at the year
end. rt G unlkely that no such item exkt€d for the ULB to.lhe Fy 2016 17.

5.152.2Wehavereportedths teminourprevousr€portsaGo.

s.r5i A!dit Recommendatlon
Appropr ate provis on should be made at theyearend as d fferent from payables.

5.16OTHER ASSETS

As perthe Ba ance Sheetas on 3103.2017i the tota ofoth€rAsselsamounungtoRs.
22.26 Lakhs is non-movinsfrom the FY 2o15 16,

516.2.1The ba ance shou d ffarch with .oresponding iabiity under OepositWorks.

5.16,' Audir Recomm€ndaiion
5.15.3 l Appropr ate disc osur€ s requ.ed for temr, ifanyi underthk head.

5.14.2 lWeobsetuedmulupedebitbahn.eitemsamounrineioRs.23,93lakh.

s.14.3 Audh Recommend:tion
5.14.3.1 Debit balancesto be immediarely ooked into and adjusted/redifed appropr atetv.

5,17 CURRENTYEAR INCOME IREVENUE& CAPITAL)

Exirads of totalhcome (revenue &.ap b )from rhe AFS ofthe ULB as made av
to us forthe FY 2016 17 istabulated be owl
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5.13 CURRENT YEAR EXPENOITIJRES REVENUE & CAPIIAL

Durns cou6e of our audr we have computed rhe totat Exp€ndture (r€venue & Gpta )
from theAnnua F nan.iat Starement (AFS)ofthe Bansberia Mun cipatity as made avaiab e
to us forthe FY 2016 17 rabutated be ow
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We hun thank the desCnated slaffs for
exte.l olour satisfad on withoutlheir

the r acuve.oopeiation to
a.tive .ooperation it would not have been posiblefor

oebatG BandYoFadhya, Proprielor

J D.b6ls Bcndyopddhydy & Co.

Reqister, sbtnenb, Re@d5 ei , unt6s atherut\p specilied, arc in rcleftnce to the sone retat?d ta
Financiot teot 2016 17 ond 05 pblided ta the oudn teon by the ULB
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